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1.—THE FINANCIAL CRISIS IN GERMANY AND THE 
WIGGIN REPORT. 


N the Bulletins of July 16th and 30th last some account was given 
of the events which followed on the acceptance of President 
Hoover’s offer of a year’s moratorium in reparations and debt 

payments, and of the steps taken to deal with the situation brought 
about by the financial crisis in Germany. The recommendations of 
the Conference of Ministers which met in London on July 20th were 
referred to in some detail, and from the tenor of these it will have 
been noticed that there was no longer any question in the minds of 
the statesmen representing the seven Governments as to whether a 
long-term loan could be floated for the benefit of Germany. Any 
hopes which may have been entertained as to the practicability of this, 
whether in Berlin or elsewhere, had now been abandoned,(') and 
attention was focussed on the means to restore that confidence 
in the German economic position, the want of which had rendered 
Dr. Luther’s efforts in London and Paris so signally unsuccessful. 

A second point which emerges from the form of declaration with 
which the London Conference closed its work is the fact that no 
machinery exists for implementing its decisions. At the same time 
an important recommendation made by it has since been put into 
effect, though, here again, with what ultimate validity it is not yet 
possible to say. The London meeting recommended that the Bank 
for International Settlements should be invited to set up a Com- 
mittee of representatives, nominated by the Governors of the Central 
Banks interested in Germany’s position, to inquire into the immediate 
further credit needs of the country and to study the possibilities of 
converting a portion of the short-term credits into long-term loans. 
It at the same time stated that lack of confidence in Germany “ is 
not justified by the economic and budgetary situation,’ and that the 
measures which it recommended, if carried out, would form a basis 
for permanent action to follow. 

The Bank for International Settlements acted on this suggestion 
with great promptness, and as early as July 31st it announced that 
the Committee had been appointed. On August 8th this body held 
its first meeting. But before dealing with its work it may be of 
interest to bring up to date the outline of the developments which 
followed on the acceptance of the fact that a further loan for Germany 
Was hot now a matter of practical politics. 

The first incident of importance was the visit of Mr. MacDonald 
and Mr. Henderson to Berlin, where they were the guests of the 
Government from July 27th to 29th, though subsequent events have 
tended to cause the discussions which took place there to recede into 
the background. The principal significance of the British Prime 


(1) In Berlin the results of the Conference were received with disappointment, as it 
vas felt that Germany was now thrown on her own resources. 
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Minister’s presence in the German capital was, as he himself expressed 
it, to show the world that their confidence in the country was 
undiminished. It was their firm conviction, said Mr. MacDonald, 
that if Germany continued her efforts to get on her feet again and did 
not give way to desperation, the other peoples would help her and not 
allow her to go under. A free and self-respecting Germany, he 
concluded, was indispensable for civilised society. 

During the stay of the British Ministers it was announced 
officially that among the principal subjects discussed was that of 
the best means of giving effect in a constructive manner to the 
findings and recommendations of the London Conference, though 
nothing was known publicly as to any steps which were taken, or 
indeed, could be taken, to further this end. However, on July 30th, 
the day after Mr. MacDonald had returned to London, it was 
semi-officially understood that as a result of a visit to Berlin by 
banking experts representing British and U.S. banks,(*) it had been 
possible to reach an understanding in principle on “ silent prolonga- 
tion ’’ of the country’s foreign credits. The basis of this was that 
the banks would guarantee not to withdraw their short-term credits, 
but with the condition that they retained the right to move a 
proportion of them from one German firm to another through the 
medium of the Gold Discount Bank. The following day Dr. Melchior 
informed the press that British and American banks had agreed to 
leave their credits undisturbed for a period of six months. 

This was followed by the decision of the Bank for International 
Settlements, announced on August 3rd, to renew for three montlis 
its share of the credit of £20 millions to Germany which was due to 
expire on August 6th, while as to the machinery for making this 
prolongation of short-term credits effective with a view to main- 
taining these at their existing level, reports were current in New York 
on August 5th that the leading bankers there had agreed to certain 
modifications proposed in order to give effect to a plan put forward 
by Dr. Luther. The final decision of the Federal Reserve Bank of 
New York, in association with the other Federal Reserve Banks, to 
renew its participation—amounting to $20 millions—in the credit 
of £20 millions was announced on August 6th. 

To this extent, then, the findings of the London Conference have 
already been carried into effect, and it now remains to consider the 
developments in respect of the other recommendations for the setting 
up of a Committee of experts by the International Bank. 

The Committee, which held its first session on August Sth 4! 
Basle, consisted of the following members, nominated by the Central 
Banks of their respective countries: Signor Beneduce (Italy); 
Dr. Bindschedler (Switzerland), Mr. de Groot (Netherlands), 
M. Franecqui (Belgium), Sir Walter Layton (Great Britain), 
Dr. Melchior (Germany), M. Moreau (France), Mr. Rydbeck (Sweden), 





(2) These included Mr. Tiarks and Mr. Gannon, who had been invited by Dr. Brinng 
to come to Berlin to follow the measures he was taking to deal with the crisis. 
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Mr. Tanaka (Japan), and Mr. Wiggin (U.S.A.). The last named was 
elected to the Chair. 

As already intimated, the Conference dealt with two separate 
problems under its terms of reference, and it will be best to outline 
its conclusions under these headings :— 


1. THE IMMEDIATE FURTHER CREDIT NEEDS OF GERMANY. 


After emphasising that the existing situation in Germany was a 
phase of a problem which had affected the whole world, so that 
permanent improvement depended upon the removal of the causes 
of the general depression, the Conference pointed out that a vicious 
circle existed, since Germany played so important a part in world 
economics that until her position improved there could be “ no 
general recovery from the existing state of depression.’”’ There was, 
however, a special feature of her situation which made her 
exceptionally vulnerable—the great increase of her indebtedness to 
foreign countries—and it is to this increase and its implications that 
the greater part of the attention of the Conference was applied. The 
period covered by the examination to which the problem was 
submitted was the seven years 1924-1930, and the result was the 
placing on record of a number of facts which throw a great deal of 
light on the economic developments of the post-Dawes Plan years. 
Some of the more interesting are the following :— 

Gerinany’s foreign indebtedness during the seven years grew faster 
than her foreign assets by Rm. 18-2 milliards. This net influx of capital, 
together with 3 milliards received for shipping services, ete., i.c., 
21°2 milliards in all (say, £1,060 millions) enabled her to pay interest 
on her commercial debt totalling 2-5 milliards, to pay reparations 
amounting to 10°3 milliards, to add to her holdings of gold and devisen 
to an extent of 2-1 milliards and to pay for a surplus of imports over 
exports of 6°3 milliards. 

In four of the seven years(*) her borrowings were so large that they 
exceeded by a large sum her debt service and reparations payments 
together. Capital was drawn into the country, by high rates of 
interest, to an amount greater than was paid out, and only in two years, 
1926 and 1930, did her exports show an excess over imports, thus 
providing funds to meet foreign obligations out of the country’s own 
resources. This healthier condition of affairs would not have come 
about in 1930 had it not been for the heavy reduction in the cost 
of most of her imports, owing to the fall in prices of raw materials, and 
in any case the excess of exports only provided two-thirds of the 
amount paid out against reparations and commercial debts, in spite 
of the lowering of the annuity under the Young Plan. 

At the end of 1930 the total foreign investments in Germany were 
valued at 25-5 milliards (say £1,275 millions) and the total investments 


— 





(3) That is in 1924, 1925, 1927 and 1928, when she was able to pay for a surplus of 
imports, 
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abroad at 9-7 milliards, leaving a net debt to foreigners of 15-8 milliards 
(say £790 millions). 

The weakness of this position arises from the fact that whereas 
about 5-3 milliards of the country’s investments abroad are on short- 
term, her short-term indebtedness amounts to at least 10°3 milliards, 
as against only 4:1 milliards only four years ago.(*) 

It appears, from such figures as are available, that the short-term 
credits of the banks have to a very large extent been used in the 
internal economy of Germany as working capital, and therefore, cannot 
be readily withdrawn. In other words, short-term money has been 
used to do the work of long-term money, with corresponding risks 
to both borrowers and lenders. 

During the first six months of 1931, though there was an export 
surplus, estimated at 1:1 milliards, this failed to cover the total 
foreign obligations, which amounted to 1°3 milliards, and the position 
was aggravated by a “ very considerable outflow of capital funds.” 
The position at the end of July, 1931 was that the short-term 
indebtedness of Germany amounted to 7:4 milliards (say £370 millions), 
as compared with a total of 10°3 milliards at the end of 1930, showing 
that short-term funds to an extent of 2°9 milliards were withdrawn 
in the seven months. 

The Report then explains that the points to which the Committee 
had especially directed their attention were, first, whether it is 


possible to prevent a further withdrawal of capital and to replace 
those short-term credits that became due; and secondly, whether it 
is necessary to replace from foreign sources all or part of the capital 
which has already been withdrawn. With regard to the first, consulta- 
tions were held with representatives of the banking groups which had 
been negotiating with Germany as to the terms on which existing 
short-term credits should be maintained, and as a result a plan of 


prolongation of such credits was agreed upon. This provided for the 
continuation of credits to German debtors up to the total then 
outstanding for a period of six months from the date of the signing 
of the agreement, subject to an arrangement being made as to the 
existing central bank credits. 

The plan further provided two forms of additional security to 
the creditors participating. One is to associate a direct responsibility 
on the part of the final credit-taker with that of the debtor bank 
itself. The other is an undertaking by the German Gold Discount 
Bank to take over or to guarantee, within certain limits, the indebted- 
ness to foreign creditors, thus lending the important support of the 
Gold Discount Bank’s resources and prestige to the obligation. 

To turn to the second point, the replacement of the capital with- 
drawn, the Committee consider there were two ways in which this 
might possibly be achieved by Germany without foreign assistance, 
The first is by the further sale of some of the country’s foreign assets. 





(4) These are the estimated totals as on December 31st. 
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which amounted at the end of July to a total estimated at 
8:5 milliards (say £425 millions). But the short-term foreign assets 
of the banks have been reduced since the end of 1930 by 40 per cent., 
and considerable banking balances abroad are needed for the normal 
conduct of foreign trade. As for the long-term assets, amounting 
to about 5 milliards (say £250 millions), many of these are not in a 
rapidly realisable form, and include enterprises such as branches 
abroad of German industries. The Committee, therefore, are of 
the opinion that a plan based upon their mobilisation is not 
practicable. 

The second possibility is for Germany to carry out a policy of 
acquiring foreign exchange by reducing her imports and stimulating 
in every possible way her exports. To make this effective, however, 
it would be necessary for her, on the present level of values of her 
foreign trade, to export about double as much (in value) as she 
imports. As the Report states, “‘ to maintain exports, in the highly 
competitive conditions obtaining at the present time, involves the 
sale of goods at very low prices, while the reduction of imports on the 
scale proposed involves a low level of consumption in Germany. 
It is therefore a policy of continued impoverishment and high 
unemployment brought about by restricted credit. Clearly also 
it will accentuate the world depression by reducing the sales of other 
countries to Germany, and by creating intense competition from 
her exports in other markets.” 

The Committee, accordingly, ruled this method out and arrived 
at the conclusion that it is necessary in the general interest :— 

(1) That the existing volume of Germany’s foreign credits 
should be maintained, and 

(2) That part at all events of the capital which has been 
withdrawn should be replaced from foreign sources. 

Here, however, arises another difficulty, in that, if this additional 
capital is supplied in the form of short-term credits, Germany will 
be faced with a still greater difficulty in six months’ time when the 
obligations become due, and the Committee accordingly came to 
the conclusion that it was very important that any further credits 
provided should be in the form of a long-term loan. 

The Report then dealt with the second part of the Committee’s 
reference :— 


POSSIBILITIES OF CONVERTING A PORTION OF THE SHORT-TERM 
CREDITS INTO LONG-TERM CREDITS. 


The three chief factors looked for by investors in a loan at long-term 
are described as, a satisfactory general economic situation ; a favourable 
balance of trade ; and a sound budget situation ; and as to these the 
Committee considers that in Germany the situation is by no means 
uifavourable. The London Conference had recorded its opinion 
that the lack of confidence which had caused the withdrawal of credits 
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was not justified by the economic situation of the country, as the 
rapid recovery of Germany’s export trade in recent years went to 
show, and as to the balance of trade, she had been able to convert 
an import surplus into an even balance in 1929 and to create an 
export surplus in 1930 and the first half of 1931. As to the condition 
of her public finances, these have been subjected to a good deal of 
criticism, but the Committee recorded the fact that the present 
Government has given proof of its determination to put the country’s 
finances on a sound basis. 

In spite of all this, it is admittedly not possible, at present, to raise 
any long-term loan on the credit of Germany alone. The funding of 
excessive short-term indebtedness would itself help to improve the 
position, but two fundamental difficulties remain :— 

(1) The political risk involved. As to this we must quote the 
Committee’s words :— 

“ Until the relations between Germany and other European Powers 
are firmly established on a basis of sympathetic codperation and mutual 
confidence and an important source of iriternal political difficulty for 
Germany thereby removed, there can be no assurance of continued and 


peaceful economic progress.” 
(2) The external obligations of Germany. These are at present 


of a character which involves either a continuous increase of her 
foreign debt or, alternatively, a disproportion between her imports 
and exports on such a scale as to threaten the economic prosperity 
of other countries. As long as this is the case the investor is not 
likely to regard the situation as satisfactory, and the Committee 
says: “ We feel certain that the Government representatives at 
the London Conference, in taking the responsibility of recom- 
mending to the bankers of the world that they should take 
concerted measures to maintain the volume of the credits they had 
already extended to Germany, fully realised that their proposal 
was not a solution of the problem, but a means of gaining time, 
during which steps for re-establishing the credit of Germany 
might be taken.” 

- The Report concludes with a strongly-worded appeal to tlie 
Governments of the world to realise the responsibility that rests upon 
them and take prompt measures to re-establish that confidence on 
which trade and, consequently, prosperity depend. ‘‘ We think it 
essential,” the Committee state, “that before the period of pro- 
longation of credits comes to an end, they should give to the world the 
assurance that international political relations are established on 3 
basis of mutual confidence, which is the sine qua non of economic 
recovery, and that the international payments to be made by 
Germany will not be such as to imperil the maintenance of her 
financial stability.”’ 

A warning is added, however, that financial remedies alone will 
be powerless to restore the world’s economic prosperity so long as 'W° 
contradictory policies are pursued in permitting the developmet! 
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of an international financial system which involves the annual 
payment of large sums by debtor to creditor countries, while at the 
same time putting obstacles in the way of the free movement of goods. 
A second observation is that, in order to revive demand and put an 
end to the downward movement of prices, it is essential that the 
normal process of investment of fresh capital should be resumed, 
with a well-defined economic purpose in view—namely, an increase 
in the purchasing power of the world. 

The work of the Committee was, as already explained, confined to 
a technical investigation, and its terms of reference precluded the 
offering of suggestions of a political character. The Report ended 
by stating, however, that if a situation were brought about in which 
the confidence of the investing public in the future economic and 
political stability of Germany could be restored, the consolidation of 
a part of her short-term debt and the provision of the additional 
working capital needed would present no serious difficulties. The 
Committee refrained from putting forward any detailed schemes to 
this end because of its conviction “‘ that action which lies outside 
our province must first be taken before any long-term German bonds, 
however well secured, can be sold.” 

The figures and estimates placed before the Committee by the 
Statistical Office of the Reich are published in the form of Annexes 
to the Report, and are of great value. They include estimates of the 
country’s balance of payments since 1924, estimates of the geographical 
distribution of the long-term loans, budget estimates of the Reich in 
1930 and 1931, estimated movements in Germany’s international 
capital position, and many similar statistics. The figures of balances 
of international payments are especially interesting. They show 
that in only two of the last six years has Germany had an “ active ”’ 
visible trading balance, i.e. in 1926, when the favourable balance 
was 160 million marks, and in 1930, when it was 840 millions. It is 
also noticeable that up till 1929 (when the annuities were reduced), 
the growth of reparations liability was accompanied by an increase 
in the interest requirements for the service of the commercial debts. 
Another interesting fact disclosed is that, whereas Germany paid, in all, 
£170 millions in reparations during 1925-1930, she received from loans 
approximately £750 millions, of which about £370 millions was in the 
form of long-term loans and £220 millions in short-term credits, the 
balance being unclassified. The borrowing on a large scale came to an 
end in 1929, and during 1930 the inflow was negligible, but the fact that 
‘xports were large and were valued at 1:5 milliards (say £75 millions) 
ore than imports prevented a financial crisis. By the beginning of 
1931, however, capital was definitely leaving the country, but even so, 
the favourable trade balance covered reparation payments amounting 
‘0 £43 millions during the first half of the year. The amount left 
lor payment of interest was, however, less than £20 millions, and the 
‘ountry only got through those six months by borrowing a further 
£32 millions, of which £8 millions was on short-term. As against this, 
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withdrawals of short-term credits during January to July inclusive 
totalled £145 millions. 

The day following the publication of the Report it was announced 
that the difficult question outstanding between Germany and her 
foreign banking creditors as to the renewal of the credit in marks in 
German banks had been settled by the adoption of a compromise 
agreement according to which this credit is to be repaid, as to 25 per 
cent. immediately, and 15 per cent. each month until the balance is 
eliminated. A proviso was, however, made that the payments should 
be postponed if the Reichsbank could show that their withdrawal 
would be a danger to the currency. It was reported, in fact, that the 
German banks fear these mark credit withdrawals, as they exceed in 
total the free gold holdings of the Reichsbank, but acceptance of the 
foreign creditors’ terms was unavoidable, as otherwise the external 
debt moratorium would have been prolonged and made formal, thus 
eliminating all hope of obtaining new credits in the future. 

Other questions which had arisen, in connection with the detailed 
technical measures to be taken to put the Hoover Plan into operation 
—including the machinery to be set up to enable the suspension of 
deliveries in kind to be effected without serious dislocation of current 
contracts, etc.—were dealt with earlier in the month by the Committee 
of Experts which sat in London, and concluded its work on 
August 11th. On that day their recommendations were submitted 
to and approved by the Governments represented, i.e., Belgium, 
France, Great Britain, Germany, Italy, and Japan, and also by the 
Governments of Australia, Canada, Czechoslovakia, Greece, India, 
New Zealand, Portugal, Poland, Rumania, and South Africa. The 
main point of the arrangement was that providing that the payments 
under the Young Plan and the inter-Allied debts due to France, 
Italy, and the United Kingdom, which have been suspended for a 
year, should be repaid by 10 equal annuities from July Ist, 1933, 
to include both principal and interest at a rate not exceeding 3 per 
cent. from the same date. The unconditional annuity should continue 
to be paid, provided it is immediately lent to the German Railway 
Company. A final Protocol to give effect to these recommendations 
was signed on behalf of the Governments concerned on the same day ; 
the text of this, as also of the details of the recommendations adopted, 
will be found in a White Paper published by the Stationery Office 
on September 7th, Cmd. 3947. 

It will be realised that the work accomplished by the three 
Conferences, two in London and one at Basle, does no more that 
mark a stage in the task of dealing with the wide problems which 
now attach to the whole question of reparations and war debts. 
As to whether the July Conference of Ministers can still be regarded 
as in being there seems to be some uncertainty, but the official view 
in Berlin is understood to be that it is in a state of suspended animation 
only, and can be called again by Mr. MacDonald if and when le 
considers this advisable. a 
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IIl.—_CHRONOLOGY. 


Austria. 

August 31st.—The Minister of Finance announced that the Government 
had received an intimation from the British Government that it would be 
glad if the refund at an early date of the short-term advance of about 
£4,250,000 (150 million schillings) could be made. It was understood that 
agreement had been reached that £1 million should be refunded in two 
instalments, i.e., about £800,000 on September Ist and the balance on 
September 16th. 

September 2nd.—Reports were current in Vienna and at Geneva that the 
French Government was demanding the complete abandonment of the 
proposed Austro-German Customs Union as the price of the loan the country 
needed to replace the British credits which were being withdrawn. 

Message from Wolff Agency re Customs Union. (See Germany.) 

September 3rd.—Dr. Schober’s statement at Geneva re Customs Union. 
(See League of Nations.) 

September 5th—Ruling of Hague Court on Customs Union Scheme. (See 
Permanent Court of International Justice.) 


Bolivia. 
September 8th—Senor Gutierrez was appointed Minister for Foreign 
Affairs. 


Chile. 
September 1st.—The Battle Fleet revolted, the crews making their officers 
prisoners and forcing them to sign an ultimatum to the Government declaring 


that the Navy would not permit any reductions of pay. 

September 3rd.—The Cabinet resigned, and a new Government was formed 
with Don Luis Izquierdo as Minister of Foreign Affairs, Don Arturo Prat, 
Minister of Finance, and Don Marcial Mora, Minister of the Interior. 

It was officially announced that the naval revolt had been terminated with 
a settlement under which no reduction was to be made in the rates of pay. 

Congress, in special session, declared a state of siege to exist for 20 days. 
The Provisional President offered the mandate for the Premiership to 
Senor Mora. 

September 5th—The naval crews repudiated the settlement, and the 
Cabinet accordingly decided to take extreme measures to force their surrender. 

September 6th.—Severe fighting occurred at Talcahuano, where the loyal 
land forces were in control of the situation. Mauy rebels were captured. 

The naval division of the Air Force at Quinteros surrendered uncondition- 
ally. Martial law was proclaimed throughout the country and an attack 
on the fleet from the air was begun. 

September 7th—All the naval units involved in the revolt surrendered 
ueconditionally after a short bombardment. It was understood that the 
majority of the sailors did not. sympathise with the seditious movement, but 
were coerced by agitators on board the Almirante Latorre. Captain Frodden, 
¢x-Minister of the Interior, was reported to be the leader of the movement 
and he was arrested. 


China. 


INTERNAL AFFAIRS. 
August 28th.—Chiang Kai-shek arrived at Hankow to investigate the 
devastation and decide on measures to deal with the floods. The Central 
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Executive Committee of the Kuomintang ordered the stoppage of work on 
all but essential buildings so as to devote the funds collected for the building 
of the new party headquarters to the purchase of Flood Relief Bonds. 

September 3rd.—It was understood that the Government had agreed with 
the sellers upon the terms of the purchase from the U.S. Farm Board of 450,000 
tons of wheat for the relief work on the Yangtze. Payment was to be made 
in equal instalments in 1934, 1935 and 1936, at the prices ruling at the time 
of shipment, with interest at 4 per cent.’ 

September 6th.—Copies of the documents relative to China seized when the 
Communist agitator Noulens was arrested in Shanghai were published, 
They showed that the organisation was financed from Berlin by agencies 
believed to be offshoots of the Third International. 

The floods in Hupeh were reported to have affected 45 counties in the 
province and rendered 10 million people destitute. The Flood Relief 
Commission reported that the wheat purchased from America was less than 
half the quantity required to feed 10 million people for six months. 


EXTERNAL AFFAIRS, RELATIONS WITH THE POWERS. 

September 3rd.—Mr. C. T. Wang was reported to have made a formal 
protest to the Mexican Government against the deportations of Chinese 
from the country. 

September 5th.—It was learnt that a formal request had been made by the 
Government to the U.S. Government to use its good offices in the dispute 
with Mexico over the exclusion of Chinese from the country. 


Ecuador. 

August 28th.—The Cabinet was reconstituted, with Senor Modesta Larrea 
as Minister of Foreign Affairs, and Senor Luis Larrea as Vice-President and 
Minister of the Interior. 


France. 

August 27th—Commercial Agreement with Hungary initialled. (Sec 
Hungary.) 

August 28th—Announcement re credit for Great Britain opened in Paris. 
(See Great Britain.) 

August 29th.—It was understood that of the credit of 5 milliard francs 
(£40 millions) opened in Paris for Great Britain, one-half would be provided 
by the banks, and the remainder would take the form of British franc Bills, 
to be publicly issued during the following week, bearing interest at 45 per cent. 
The interest would be payable in advance and the issue tax-free. 

September 1st—It was reported that the Government had presented 
to the Italian Government a Note making proposals as to naval limitation. 
The basis on which agreement had almost been reached in the spring w2* 
renounced, and a new method of comparative calculation suggested, i.€., the 
respective naval construction of the two countries during a recent past series 
of years. 

The public subscription for the British Treasury bonds issued on the 
Paris market was opened. The total amount was understood to be 2,5" 
million francs (say £20 millions) and the bonds were repayable 1 
Paris at par on September 10th, 1932, and bore interest at 4} per cent. 
payable in advance (i.e., deducted from the purchase price). They wet 
free of French income tax and exempt from the stamp duty of 1 percent. 
ordinarily imposed on foreign issues. 
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September 2nd.—Reports re demand for abandonment by Austria of 
proposed Customs Union with Germany. (See Austria.) 

September 6th_—In a speech at Meaux, M. Dumesnil, the Minister of War, 
said that since the signing of the League Covenant France had taken the 
initiative in disarmament. “Since 1921 the Army has been cut down by 
42 percent. At the beginning of this year the Navy amounted to 628,000 tons, 
as against 750,000 in 1914, while the Air Force has not been developed to 
anything like the extent originally planned.” 


Germany. 

August 26th.—The President signed a decree delegating to the 17 State 
(iovernments the emergency powers of Article 48 of the Constitution of the 
Reich, with a view to enabling them to take the measures necessary to balance 
the State and Municipal budgets. 

August 31st.—Speaking at the 14th Congress of the General Federation of 
Trade Unions at Frankfurt the Minister of Labour said that sources of taxation 
were practically exhausted and he did not know how the amount which the old 
social insurance cost and the further amount necessary to maintain the 
unemployed were to be raised. He estimated that the revenue from con- 
tributions in 1932, excluding unemployment insurance, would be over £50 
millions less than in 1929. During the past year, the German economy 
had lost between £300 and £350 millions through the withdrawal of short- 
term credits, the payment of reparations and of interest on loans and by the 
fight of capital. As for the unemployment question, he was certain the 
number of people out of work would be greater in the coming winter than 
in the last and he estimated that from September Ist, 1931, to March 31st, 
1932, the Reich and the Communes would have to find altogether about £100 
millions for the relief of unemployment. 

September 1st.—The Reichsbank reduced the discount rate from 10 to 
$ per cent. and the Lombard rate from 12 to 10 per cent. 

September 2nd.—The press reported that the Reichsbank had agreed to 
wdiscount Soviet bills for deliveries of industrial products to an amount 
which was believed to be at least 150 million marks. (The rediscount credit 
of the Gold Discount Bank, which had engagements in Soviet paper totalling 
about 200 millions, was understood to have already been exhausted.) 

The Wolff Agency published a message, from Geneva, stating that “ certain 
declarations,” on the subject of the shelving of the Austro-German Customs 
Union, were to be made on both Austrian and German behalf; that a final 
renunciation of the Union was out of the question, but that a “* temporary 
relegation of the execution of the plan is dictated by the special position of 
Austria, which makes the practical execution of the Customs Union appear 
impossible for the moment.” 

Seplember 3rd.—The Berlin Bourse reopened. (It had been closed on 
July 11th.) Prices in general showed very large reductions, the shares of some 
lading companies dropping 40 per cent. 

. Dr. Curtius’ statement at Geneva re Customs Union. (See League of 
ations.) 

_ September 5th.—Ruling of Hague Court on the Customs Union scheme. 
‘See Permanent Court of International Justice.) 

September 6th.—The press generally regarded the ruling of the Permanent 
‘ourt on the Customs Union scheme as a moral justification for Germany 
in that it was found not to infringe any existing treaty. Its infringement 
of the Geneva Protocol had been decided only by a majority of one Judge 
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through the adherence of Cuba, and even the eight Judges only considered the 
Union illegal owing to the Protocol. The loan which was the basis of the 
Protocol had to be paid back by 1943, so that it was felt that the Union could 
then be declared with the clearest conscience. 


Great Britain. 

August 26th.—Signature of Convention re legal assistance. (See Poland.) 

August 28th.—The Treasury issued an announcement to the effect that 
negotiations had been going on with financial authorities in New York and 
Paris which had concluded on the following basis: “‘ In the case of America 
the arrangement is that a financial group undertake, if called upon, to take 
up British Government Dollar Treasury Bills to a total not exceeding $200 
millions. In the case of France agreement in principle has been reached with 
a view to making available a sum not exceeding five milliards of francs, 
partly in the form of a credit from French banks, and partly by an issue of 
British franc Bills to the French public. The sum to be borrowed in each 
centre will be for the term of a year.” 

An exchange of Notes with the French Government regarding the boundary 
between British and French Cameroons was issued as a White Paper, 
Cmd. 3936. 

The Stationery Office issued a Blue Book containing the report on the 
financial administration and condition of the Sudan in 1930, Cmd. 3935. 

August 3lst—Agreement regarding refunding of credit by Austrian 
Government. (See Austria.) 

September 4th.—The Convention signed with Portugal on July 9th, 1931, 
on Legal Proceedings in Civil and Commercial Matters was issued as a White 
Paper, Cmd. 3944, . 

The International Conventions on Treatment of Prisoners of War (Cmd. 
3941) and on the Amelioration of the Condition of the Wounded, etc. (Cmd. 
3940), were published as White Papers. (Both were signed at Geneva on 
July 27th, 1929.) 

September Tth—The second session of the Round Table Conference was 
formally opened in London with the first meeting of the enlarged Federal 
Structure Committee. Lord Sankey, who presided, Mr. MacDonald, 
Sir Samuel Hoare and Lord Reading welcomed the members on behalf of the 
Government, and Mr. Wedgwood Benn, speaking for the Opposition, said 
there was no change in the situation from the standpoint of Indian policy. 

The Prime Minister, after referring to the changes that had occurred since 
they last met, said that whatever these had been, there had been no change 
in public aim. Sir Samuel Hoare said there was no change in the attitude 
with which the members of the Conservative delegation approached the 
problems before them, and added, “ Do not think that because our status 
has changed therefore our opinions have altered.” (He was speaking 10 4 
double capacity both as a member of the Government and as a member 
of the Conservative delegation.) ; 

The Report of the International Committee of Experts respectils 
suspension of certain Inter-Governmental Debts falling due during the yea! 
ending June 30th, 1932, was published by the Stationery Office. Cmd. 394. 

The text of the Notes exchanged between H.M. Government in the Irish Free 
State and the Government of Guatemala regarding commercial relatious 
during February to April, 1930, was published as a White Paper. (md. 394°. 

September 8th—In the House of Commons the National Governmel! 
received a Vote of Confidence by 309 votes to 250. The Prime Ministe! 


154 





and.) 
that 
: and 
erica 
take 
$200 
with 
‘aNCs, 
ue of 
each 


idary 
‘aper, 


n the 


strian 


1931, 
White 


Cmd. 
Cmd. 
ya On 


B was 
deral 
ynald, 
f the 
said 
olicy. 
since 
hange 
itude 
1 the 
status 
yin a 
»mber 


eting 
. year 
3947. 
, Free 
tions 
3946. 
ment 
nister 


15 


brought in a message from the King asking for the provision of additional 
taxation and the effecting of economies and after this had been read gave 
the House an account of the events attending the financial crisis. It had 
been so real and so urgent that there had been no time for anything but 
vigorous emergency action. He did not pretend that the action taken was 
a permanent cure for difficulties whose origin might well lie in deeper problems, 
but it would deal with the immediate problem of a financial crisis. He 
insisted that the alternative was not a managed or manipulated currency, 
but the tumbling of sterling fast and far from its gold value, with consequences 
which would be most disastrous to the poorest. The danger, he emphasised, 
had not been produced by the bankers, but by the nervousness of investors. 
The late Government had to face the double problem of balancing the Budget 
and putting the finance of Unemployment Insurance on a sound footing. 
It adopted a 5 per cent. cut in Civil Service salaries and then took the May 
Report as a pattern and wove into it one scheme after another in the hope 
of finding one which would be enough to restore confidence. He had tried 
to make the Socialist Government face the crisis in coéperation with the other 
parties. He had failed, and would only say to those who had failed him that, 
whereas the cuts of the new Government were serious but definite, the cuts 
which their own policy would involve were indefinite and limitless. He could 
not say how long the new Government would last; but its formation had 
alreaay been justified, because it had procured a breathing space, and it 
would go on until the crisis was past. 

The membership of the Round Table Conference was completed by the 
nomination of the representatives of the new Labour Opposition, who were 
Mr. Henderson, Mr. Benn, Mr. Lees-Smith, Mr. Pethick-Lawrence and 
Lord Snell. 


Guatemala. 
September 7th.—Publication of text of Notes exchanged re commercial 
relations with Irish Free State. (See Great Britain.) 


Hungary. 

August 27th.—The new Government presented itself to Parliament and 
the Prime Minister outlined his programme. As regards foreign policy he 
said that a few years earlier Hungary had been virtually isolated, a situation 
from which she had been saved only by her friendship with Italy. It had, 
however, been possible during recent years to improve their relations with 
France, which had once been very unsatisfactory, and they were now 
approaching real friendship. 

A Commercial Agreement with France, providing for preferential treatment 
for Hungarian wheat, was initialled in Budapest. 

India. 

August 26th.—After an interview between the Viceroy and Mr. Gandhi 
an announcement was made that Mr. Gandhi would leave for London on 
August 29th. Subsequently, however, the Working Committee of Congress 
was understood to be dissatisfied with the result of the interview and this 
was reported to have caused a hitch in the arrangements. 

August 27th.—It was officially announced that a settlement had been 
reached between the Government and the Congress leaders on the question 
of the Delhi Pact and that Mr. Gandhi would leave Bombay for England on 
August 29th. 

August 28th.—A communiqué issued by the Government giving the text 
of the letters recently exchanged with Mr. Gandhi made it clear that the 
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Congress demand, first for a commission, and then for a High Court judge to 
arbitrate on the cases of alleged breaches of the Delhi Settlement by the 
Government, had been withdrawn, and that all that had been agreed to by 
the Government, and accepted by Congress, was an inquiry into the circum- 
stances of the collection of revenue in various villages in Surat, and this 
inquiry was to be conducted by the Collector of Nasik, the ordinary Civil 
Service official, thus bringing it to the level of normal official routine. This 
was referred to in the third paragraph of the communiqué, which stated that 
the terms of reference for the inquiry were “ to inquire into allegations that 
khatedars in the villages in question were compelled by means of coercion 
exercised through the police to pay revenue in excess of what would have been 
demanded if the standard had been applied which was adopted in other 
villages in Bardoli taluka, where collections were effected after March 5th 
without the assistance of the police ; and to ascertain what sum, if any, was 
so paid.” 

The fourth paragraph stated that, in regard to all other matters hitherto 
raised by Congress the Government of India and the local Governments 
concerned were not prepared to order any inquiry, while the fifth said that if 
Congress made any further complaints the decision as to whether an inquiry 
should be held, and if so, the form it should take, would be made by the local 
Governments in accordance with ordinary administrative procedure. 

Saya San, the leader of the Burma rebellion which broke out in December, 
1930, was sentenced to death on conviction of the charge of waging war against 
the King. 

September 2nd.—Mr. Gandhi issued a statement from on board the 
steamer for England appealing to the Indian people “ to preserve absolutely 
a non-violent atmosphere during my absence, and let them follow out the 
constructive programme of Congress—namely, to remove the four-fold curse 
of drink, drugs, foreign cloth, and untouchability .. .” 

September Tth—Opening of second session of Round Table Federal 
Structure Committee. (See Great Britain.) 

The Legislative Assembly opened its autumn session. The Home Member 
secured the leave of the House to introduce a new Press Bill, the provisions 
of which concerned the suppression of incitements to murder and to other 
forms of violence. 

September 8th.—The Government issued a Blue Book containing the text 
of a joint memorandum embodying the views of two officials (representing 
the Governments of India and Burma respectively) who had been deputed 
to investigate the financial and technical issues involved in the separatiol 
of Burma from India. 


Italy. 
September 1st.—Note from French Government re naval limitation. (5 
France.) 

September 2nd.—-It was officially announced that the dispute between the 
Government and the Holy See over the activities of the Azione Cattolica 
had been settled, with the signature of an agreement which formed a0 
authoritative codicil of the Concordat and was explanatory of Article 4. 
This laid it down that the Azione was “ essentially diocesan and is strictly 
dependent upon the bishops, who choose the directors, both ecclesiastical 
and lay. There cannot in future be chosen as directors men who belonged 
in the past to parties hostile to the régime. In harmony with its ends o! 
a religious and spiritual order, the Azione Cattolica does not interfere in avy 
way in polities . 3 
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The second article stated that the Azione “does not include in its 
programme the constitution of professional associations and trade unions 
_.. Its internal professional sections ...are formed for exclusively 
spiritual and religious purposes . . . ” 

The agreement also stipulated that the youths’ clubs dependent on the 
Azione should refrain from pursuing any activity whatever of an athletic 
or sporting character, but limit themselves solely to occupations of a recreative 
or educational nature with a religious purpose. 

September 8th.—The clubs and other buildings in Rome of the Azione 
Cattolica were handed back to their ecclesiastical directors. 

Signor Grandi’s speech at Geneva re an armaments holiday. (See League 
of Nations.) 


Japan. 
August 26th.—Mr. Hamaguchi, the former Prime Minister, who had been 
seriously wounded by a fanatic on November 14th, 1930, died in Tokyo. 
August 31st.—Opening of negotiations re Fishery Convention with the 
Soviet Government. (See U.S.S.R.) 


League of Nations. 

August 29th—The report of the Committee of Economic Experts 
appointed by the European Union Commission was approved. This began 
by giving its unanimous opinion that closer economic coéperation between 
States could not be achieved without greater freedom for the circulation 
of goods, capital, and labour, and then referred to the disadvantages of the 
numerous units into which Europe was divided by Customs barriers. It 


recommended the establishment of a new international bank to help to 
finance world trade, with a capital of £20 millions. 

August 31st—The Economic Co-ordination Committee of the European 
Union Commission met and dealt with the Soviet proposal of the previous 
May for a pact of economic non-aggression (known as the “ economic Kellogg 
Pact’). M. Litvinov, in describing the proposal, said it was founded on 
the principle that there should never be any discrimination specifically 
against one nation, and embodied another, inverted, aspect of the principle 
of the most-favoured-nation clause. It would eliminate three possible forms 
of aggression: (1) In a permanent form embodied by any State in its 
legislation ; (2) over a short time or in special circumstances ; and (3) against 
the trade of any country by action directed, for example, against its mercantile 
marine, its institutions, or its individual citizens. 

Dr. Curtius and Signor Grandi supported the proposal, but the French 
delegate suggested that it should first be examined by the Economic 
Committee of the League. It was eventually decided to appoint a drafting 
Vommittee which would itself settle upon the next step. 

The 7th annual Congress of Racial Minorities in Europe ended with the 
adoption of a resolution stating that “even the petitions addressed to the 
league concerning serious wrongs committed against life and property have 
been received in such a way as to destroy among the interested parties all 
confidence in their protection.” It was, accordingly, decided that the 
‘ommittee of the Congress should make it clear to the League how serious 
the situation was, especially in view of the fact that “ more than ever the 
policy of assimilation is being carried out with the aid of methods of violence 
used by the police or the military ... ” 

Seplember 1st—The 64th session of the Council opened, under the 
presidency of Senor Lerroux, the Foreign Minister of Spain. It approved 
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the report of the League’s Economic Committee and appointed to the Financial 
Committee Mr. Norman Davis, the American economist (the first American 
to join the Committee), and Mr. Tanaka. 

The Economic Co-ordination Committee discussed the report of the Rome 
meeting of the International Agricultural Institute; that of the sub- 
committee on credits, and that of the committee appointed by the European 
Union Commission on the question of preferential treatment for Eastern 
European countries. (The sub-committee which dealt with this subject in 
Paris in March had recommended preferential treatment over a limited 
period.) The Co-ordination Committee decided that it could not approve, 
but would not oppose, agreements which had been arrived at between 
Germany and Rumania, and Germany and Hungary. (Agreements on the 
same lines between France and Hungary, and France and Yugo-slavia were 
understood to be in process of negotiation.) 

September 2nd.—The final meeting of the Economic Co-ordination Com- 
mittee was held and adopted its report. This consisted of a summary of 
the work of the sub-committees of experts and that on credits (which had 
met the previous week) and those on agrarian questions and unemployment. 
M. Litvinov’s scheme was left to the Commission of Enquiry, meeting the 
next day. 

September 3rd.—At the full meeting of the European Union Commission 
Dr. Schober made a declaration that the Austro-German Customs Union 
proposal had been abandoned, owing to the economic difficulties which had 
arisen since it was first put forward. He said it was only practicable if it 
could succeed, and the Austrian Government now agreed with the German 
Government on the attitude to be adopted, and it would now not be pursued. 
As regards the position of Austria, she was deing everything she could to 
help herself and agreements had already been concluded with Hungary, 
Czecho-slovakia and Yugo-slavia, and one was impending with Italy. Austria 
was especially anxious to join in European collaboration, and such collabora- 
tion must proceed by groups. She was sorry not to have been able to accept 
the British proposal for the reduction of tariffs on certain commodities ; as 
regards preference to agricultural countries in Eastern Europe, he pointed 
out that all such agreements were for a strictly limited time and area, and 
were, therefore, not an alternative system to that of most-favoured-nation 
treatment. 

Dr. Curtius made a statement embodying a declaration of the renunciation 
of the Customs Union with a commentary on the report of the Economic 
Co-ordination Committee, and suggested that the wider scope of economic 
codperation proposed therein might replace the original intention of the 
Customs Union scheme. He said his declaration was independent of the 
judgment of the Hague Court ; originally it had been intended to initiate 
a movement which would spread to other nations for the general benefit 
of Europe, but a crisis had since developed, and they had now no intention 
of proceeding with the scheme, which would be replaced by the wider schemes 
recommended by the Economic Co-ordination Committee. 

M. Flandin said he wished to emphasise the importance of these two 
statements and hoped they would dissipate anxiety. He also drew attentiol 
to the fact that France, through M. Briand, was the author of the Europea! 
Union proposal. Signor Grandi also welcomed the abandonment of the 
Austro-German scheme, while Lord Cecil described it as a definite action 
favourable to a peaceful atmosphere at a moment when soothing statements 


and meetings were no longer adequate. 
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At a later meeting M. Litvinov protested against the neglect of his proposal 
for a pact of economic non-aggression. An objection had been made that 
it would be difficult to define the aggressor, but the same applied to the 
Kellogg Treaty. He said he spoke as the representative of one of the two 
existing social political systems of the world, and asked for a recognition of 
historical fact and an attempt to ensure the peaceful co-existence of two 
systems. 

" September 4th.—The Council met again and referred to the Financial Com- 
mittee the request of the Austrian Government that it (the Council) should 
proceed to an examination of Austria’s economic difficulties and seek means 
of saving the country from bankruptcy. (It was understood that a loan of 
about £14,700,000 was contemplated.) The Council also dealt with the 
report of the Permanent Mandates Commission. This recognised, as regards 
Palestine, that the British Government had endeavoured to facilitate Jewish 
immigration without prejudice to Arab interests. 

The Council took note of the special report submitted by the British 
Government on progress in Irak. 

Signor Grandi submitted that there ought to be an undertaking, when the 
Mandate was relinquished, that for a reasonable period the principle of the 
most-favoured-nation and of the open door would be reciprocally respected. 
It was essential that there should be no permanent relations between the 
former Mandatory and the newly liberated State, and the latter should not 
merely give guarantees, but should make a definite agreement with all members 
of theLeague who enjoyed relations equally withit. Incidentally he insisted 
that the construction of the pipe-line to carry Irak oil to the Mediterranean 
must not prevent the construction of other lines. 

Lord Cecil admitted the force of this point of view, but maintained that 
the contracts made as regards the pipe-line were just and equitable. He 
agreed that the independence of a freed mandated territory was of the highest 
importance. 

It was eventually decided that the Mandates Commission should be 
asked to study the special case of Irak and a report made to the January 
meeting of the Council. 

September 5th.—The European Union Commission ended its fourth session 
with a discussion of the steps to be taken in respect of the Litvinov Pact for 
Economic Non-aggression, and decided that a special sub-committee should 
be appointed to consider it after the Assembly had given its approval. 

The Report to be submitted to the Assembly suggested also that the 
Council should instruct the Economic Committee “ to study the complex of 
problems raised by the idea of economic rapprochements ”’ ; also “ to resume 
and pursue its consultation concerning the most important branches of 
production.” 

September 7th——The Assembly opened its twelfth session and elected 
M. Tituleseu to the chair. The inaugural address was delivered by 
Senor Lerroux, as President of the Council, after which it was announced 
that the Governments of Great Britain, France, Germany, Spain, Italy and 
Japan proposed that the Assembly should invite Mexico to become a member 
of the League, and thus repair the omission of not having notified her to 
join in the first instance as an original member. 

_ At the meeting of the Council the question of the Austro-German Customs 
Union was disposed of by taking note of the award of the Permanent 
Court and thanking it for its services. The Council also allowed an urgent 
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request for financial assistance from the Hungarian Government, and referre; 
it to the Financial Commission. A long discussion took place between 
M. Venezelos and M. Malinoff over the refusal of the Greek Government to 
continue payments under the Moloff-Kaphandaris Agreement in view of the 
cessation of reparations payments by Bulgaria to Greece under the Hoover 
Plan. (The Bulgarian case was that the Agreement demands were debts 
to individuals and could not be set off against the inter-Governmental Debts 
to which the Hoover Plan applied. The balance of payments under the 
Agreement was heavily in favour of Bulgaria.) 

It was decided to leave the two Ministers to enter into private conversations 
with the rapporteur (M. Briand). 

September 8th—The Assembly adopted a resolution inviting Mexico to 
join the League; also one expressing its deep sorrow at the disasters in 
China, 

In opening the general debate in the Assembly, Signor Grandi made the 
suggestion that from that moment, and at least until the end of the 
Disarmament Conference, there should be “a real and effective truce in 
armaments,” which he commended “to the most serious attention ”’ of the 
Assembly. He also suggested that any non-League State which wished to 
do so should be invited to take part in the deliberations of the League. 
Signor Grandi also defined the attitude of the Italian Government towards 
a number of the principal problems before the League, stating that it favoured 
the approximation of the Covenant to the terms of the Kellogg Treaty, but 
it was necessary to be prudent, because * juridical institutions have not yet 
penetrated into the inner consciences of the nations.’ But the peoples did 
demand a collective effort to secure international justice and protection from 
the dangers of a policy of armaments. Even-the problem of inter-Govern- 
mental financial obligations was morally related to that of armaments, and a 
new settlement of war debts would be useless so long as competition in 
armaments continued. Even the economic barriers which countries put 
up against each other were not unrelated to armaments, because they were 
partly due to a feeling of political insecurity. 

He announced that the King of Italy had just signed the General Act, 
and his Government would adhere to the Convention for strengthening the 
means of preventing war, if it were approved by the Assembly. 

It was announced that the Government of Guatemala was renouncing its 
position on the Council, for financial reasons, while maintaining its membership 


of the League. 


Lithuania. 

August 29th.—The trial by military court of M. Valdemaras, the former 
Premier, on a charge of organising terrorism, concluded with his acquittal, 
and that of five of his associates. 

Ratifications were exchanged of the Protocol prolonging for five years tle 
Pact of Non-Aggression with the U.S.S.R. A Protocol was signed defining 
the legal position of Russian trade representatives in Lithuania. 


Mexico. 

August 26th.—Seiior Ruiz, a deputy from Jalisco, was shot dead in the 
Chamber when defending the Governor of his State from charges brought by 
another deputy. Four other deputies were wounded. 

September 3rd.—Report re protest by Chinese Foreign Minister agains 
deportations of Chinese. (See China: External Affairs.) 
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Seplember 4th.—The exodus of Chinese from the north was checked 
temporarily by an order extending indefinitely the time-limit for expulsion, 
which originally ended on September 5th. 

September 5th.—Request to U.S. Government to intervene in dispute re 
deportation of Chinese. (See China: External Affairs.) 

The Department of Foreign Relations was reported to have issued a 
statement declaring that “* the interference of the Chinese Legation in Washing- 
ton is unwarranted because of its imprudence, and cannot be accepted by the 
Government. The Mexican authorities have been acting in accord with 
circumstances and the Chinese Legation here has offered it full coéperation 
to avoid difficulty here for its nationals.” 


Permanent Court of International Justice. 

September 5th.—By eight votes to seven the Court gave the opinion that 
the proposed Austro-German Customs Union was not compatible with the 
Geneva Protocol of October 4th, 1922. Of the eight who voted for this 
opinion, seven further declared that, in their view, the Union was incompatible 
with Article 88 of the Treaty of St. Germain. One of these, Signor Anzilotti 
(Italy) made an individual statement of the reasons on which his opinion was 
based, while the others (Sefor Guerrero, Salvador; Count Rostworowski, 
Poland; M. Fromageot, France; Seiior Altamira, Spain; Seftor Urrutia, 
Colombia ; Sefor Bustamente, Cuba; and M. Negulesco, Rumania) signed 
a joint declaration that the Customs Union was calculated to constitute an 
act capable of endangering the independence of Austria. 

Seven Judges (Mr. Adatchi, Japan ; Mr. Kellogg, U.S.A.; Baron Rolin- 
Jacquemyns, Belgium; Sir Cecil Hurst, Great Britain; Herr Schiicking, 
Germany ; Jonkheer Van Eysinga, Holland; and Dr. Wang Chung-hui, 
China) signed a joint dissenting opinion to the effect that in their view the 
Union would be compatible with both the Treaty of St. Germain and the 
Geneva Protocol. 

(Of the eight Judges in the majority, the seven who declared that the Union 
was inconsistent with Article 88 of the Treaty of St. Germain, in effect, ruled 
that the Protocol of 1922 did not extend the obligations imposed on Austria 
by that Treaty.) 


Poland. 
August 26th.—A Convention with Great Britain was signed in Warsaw 
providing for reciprocal assistance in civil judicial actions. 


Portugal. 

August 26th.—A portion of the garrison of Lisbon attempted a coup d’ état, 
but the Republican Guard and police quickly crushed it, capturing the leader 
Colonel Diaz. 

August 27th.—It was officially announced that 25 people had been xilled 
and over 100 wounded in the fighting in Lisbon. The rising had been quite 
tuexpected, but had quickly been suppressed. 

August 29th.—A semi-official communiqué was issued stating that the 
tovernment had “ decided to concentrate in a colony all the revolutionaries 
urested during the last revolt, or having taken part in it, as well as all officers 
0. whom responsibility for it rests.” 

September 4th.—Publication of Convention on Legal Proceedings in Civil 
Matters, signed with British Government. (See Great Britain.) 


161 












Spain. 







































August 26th—Two decrees were promulgated providing for the seizure real 
by the Government of ancestral estates and for the formation of |ocal ne 
committees charged with setting up the organisation necessary in connection : e 
with the measure. = 

August 28th.—A decree was published authorising a full inquiry into the ot 
responsibility for events under the Dictatorship and providing for the Cortes 
to empower the commission, which was investigating the conduct of affairs, to (See 
fix political responsibilities in respect of the Morocco campaign, social policy - 
in Catalonia, the coup d'état of September 13th, 1923, and the events which 
followed the Jaca rebellion in December, 1930. U.S 

August 31st.—The National Confederation of Workers issued a manifesto q 
condemning the Government, describing it as no better than the monarchy, ara! 
and threatening a social revolutionary movement. ; of $ 

Serious incidents occurred at Saragossa and Barcelona in connection with Bills 
a strike of telephone operators, and one man was killed. parti 

September 1st—A general strike began at Saragossa, following on the 
disturbances of the previous day. Brita 

September 2nd.—By Order of the Parliamentary Committee charged by A 
the Cortes with the investigation of responsibility during the Dictatorship, a totall 
number of members of the Military Directorate of General de Rivera and of cent. 
the Civil Government which followed were arrested. They included General 1930- 
Berenguer’s brother, the former High Commissioner in Morocco and several July : 
other generals, and two admirals. (General Berenguer was already in custody, with 
at Segovia.) $387 | 

September 3rd.—A general strike was declared at Barcelona, as a protest Se. 
against the civil governor’s attitude towards political prisoners. Exper 

September 4th.—Serious disturbances occurred at Barcelona and about / 
twenty people were killed during fighting between the police and Communists Yugo 
and Anarchists. The main trouble was understood to have been caused by the Au 
so-called Idealist Anarchist Federation, which had gained control of the J ! suc! 
workers’ syndicates. Croatié 

The moderate section in the trade unions decided to end the strike, but Sep 
those who wished to start work were intimidated by Anarchists. to the | 

The former Ministers of Marine and of War were arrested. for the 

September 6th—The Barcelona general strike was ended and order snd the 
restored. and hal 

September 7th—Communists attacked the prison at Bilbao, but were the pas 
dispersed by the police. Sept 

September 8th—The Minister of Finance issued an order to the banks JM who acc 
indicating that thenceforward their Spanish clients would not be allowed _ The 
to have accounts in foreign currencies. se 

expelled 
U.S.S.R. . te-estab, 

August 29th.—Ratification of Pact of Non-Aggression with Lithuanl. @ restored 
(See Lithuania.) Or region 

August 3lst.—It was understood that, at the instance of the Japanes¢ The | 
Government, the Government had agreed to open negotiations regarding the MM the cond 
interpretation of the Fishery Convention of 1928, with a view to preventlit MM with the 
the disputes which were occurring each season. The negotiations were bent MM dissolve 
conducted in Moscow. the Cons’ 

M. Litvinov’s speech at Geneva. (See League of Nations.) 2 Vat; 

September 1st.—A conference of 2,500 engineers and industrial specialis’ 7 

D ep é) 






opened in Moscow with the object of discussing means to accelerate '° 





Azione (1 
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realisation of the reforms outlined by Stalin and other leaders during the 
previous few months. Most of the speakers took the line of urging the 
specialists to show more initiative and give up their fear of being held 
responsible for all mistakes and shortcomings, and it was argued that absence 
of initiative was one of the greatest impediments to industrial progress. 
September 2nd.—Report re discounting of Soviet bills by Reichsbank. 


(See Germany.) 
September 3rd.—M. Litvinov’s speech at Geneva. (See League of Nations.) 


U.S.A. 

August 28th.—Messrs. J. P. Morgan & Co. announced that they had 
arranged, in association with a group of banks, to extend for one year a credit 
of $200 millions to the British Government, which would deposit Treasury 
Bills with Messrs. Morgan as it drew upon this. The number of banks 
participating was stated to be 115. 

Announcement re opening of credits in New York and Paris. (See Great 
Britain.) 

August 30th.—The Treasury announced that an issue of long-term bonds 
totalling $1,100 millions would be made shortly, to carry interest at 3 per 
cent. and mature in 20 to 24 years. (The object of the issue was to meet the 
1930-31 budget deficit of $903 millions. Since the new fiscal year began, on 
July lst, 1931, receipts had declined and expenditure increased, as compared 
with 1930, and expenditure exceeded receipts during July and August by 
$387 millions.) 

September 7th—Publication of report of International Committee of 
Experts re suspension of Inter-Governmental Debts. (See Great Britain.) 


Yugoslavia. 

August 3lst.—A decree was issued modifying the frontiers of the Banats, 
in such a manner that Slavonia would be administratively united again with 
Croatia. (This had been one of the chief demands of the Croats.) 

September 2nd.—The King announced that he was granting a Constitution 
to the people of the country ; it was to be introduced by decree and provided 
for the formation of two Houses, the Lower House to be elected for four years, 
and the Upper, or Senate, to sit for six years, half its members being elected 
ind half appointed by the King. The consent of both would be needed for 
the passage of all legislation. 

September 3rd.—The Cabinet offered its collective resignation to the King, 
who accepted it and immediately reinstated it en bloc. 

The new Constitution was promulgated by a decree which stated that 
Yugo-slavia was a hereditary Constitutional Monarchy ; no citizen could be 
expelled or interned for political reasons; the freedom of the press was 
re-established within limits of ordinary law ; and the right of assembly was 
restored, but no associations or parties could be formed on a racial, religious 
or regional basis. 

The prerogatives of declaring war and peace belonged to the Crown, with 
the condition that wars, other than purely for defence, could be declared only 
with the approval of the national Assembly. The King had the right to 
dissolve Parliament before the expiry of its four-year term, and to suspend 
the Constitution in case of war. 

Vatican City. 

September 2nd.—Signature of Agreement with Italian Government re 
Azione Cattolica. (See Italy.) 

163 





IIl.—DOCUMENTS IN PERIODICALS. 
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L’ Europe Nouvelle, dated August 29th, 1931. 
Report of the Basle Financial Committee (with Annexes). August 18th, 193], 


L’ Europe Nouvelle, dated September 5th, 1931. 
Retrocession of the Mixed Court in the French Concession at Shanghai, 


July 28th, 1931. 
1. Franco-Chinese Arrangement. 
Correspondence between the French Legation in China and the 


Minister of Foreign Affairs in Nanking. 


2. 


1931 
Aug. 28th | 
to . 


Sep 


t. 22na | 


Sept. 10th-11th 


9 


99 


9 


Sept. 27th 
to 
Oct. 3rd 
Sept. 28th-29th 
Sept. 29th 
to 


11th. 


12th-23rd 
14th 


15th 
15th 


17th 

21st-24th 
21st-26th 
24th-25th 
24th-27th 





14th-18th 


15th 
15th 


Oct. 18th ) 


July 28th, 1931. 


IV.—FORTHCOMING EVENTS. 


13th Annual Conference of International 
Confederation of Students a 


First International Health Conference... 
*Committee of International Agricultural 
Mortgage Credit Co. n +e 
15th International Navigation Congress nn 
22nd Meeting of International Statistical 
Institute 
*Supervisory Commission. 
Tth International Conference of Industrial 
Psychology 
International 
(unofficial) 
9th Congress of International Confederation 
of Intellectual Workers 
Central Committee of International Co- 
operative Alliance - 
7th International Conference of Painters, 
etc. 
International | Technical 
Instruction 


6th Congress of ‘siete ‘Federation 
of Leather Workers 


5th Congress of International Federation 
of Christian Employees ; 


Social — 


( ‘onference on Silver 


" Congress 


on 


Christian 
countries 


Meeting of Inter- Gaittieniiteds Union 
European Danube Commission , 
*4th General Conference on Communica- 
tions and Transit oe es ee 
*Health Committee ... 
*55th Session of the Governing Body « of 
the I.L.0. as 
*Budget Committee of the I. he — are 
2nd International Congress of Comparative 
Pathology é 
Committee of Coal Experts. 
*Standing Orders Committee of the I. L. oO. 


of Latin 


Conference of Institute of Pacific Relations 


July 28th, 1931. 


Bucharest. 
Berne. 


Geneva. 
Venice. 


Madrid. 


Geneva. 
Moscow. 
Paris. 
Brussels. 
Paris. 
Prague. 


Paris. 
Prague. 
Paris. 


Geneva. 
Bucharest. 
Galatz. 


Geneva. 
Paris. 


Geneva. 
Geneva. 
Paris. 

Geneva. 
Geneva. 


Hangchow 


Nov. 3ra | 


* League of Nations ard International Labour Office. 
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